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Preparing Delinquent Returns
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Civil Penalties and Defenses



> _T#, TS84 D0># , SIMHBIE 1&4<<FGHSIHGISISHKI

| D.)@1.1#%&()6.&155)%)-%9*%'1#)15-%2&+5015)#1%5".%2&1),%651)/"#)
06.7)/%+&6#1)-")*%'()-01)DEF)4+&8&)%55155)*1.%8&+15=

| GOl)*l %&-+15)/ #)/%+&6#1) N/+&1)%#1)HI)"/)- 01) %9)50 '4.)".)-01)#1-6#
0)"#)*%#-)-01#1' /()6*) VJHI):#176,17)2")-01)%%$"6.-)"/)%.")*%#-)"/)
01) %9)-0%-)+5)*%+7)".)"#)21/"#1)- 01)761)7% 1)%.7)2')-01)%3%$"6.-)"/)%.")
H17+-)%@%+.5-)-01)-%9),&%+$17)".)-01)#1-6#.<=)

| K"#)/%+&6#1)-")*9%')-01)*1.%8&-+15)%#1)L=HI)*1#)$".-0)"#)*%#-)-01#1"/()6
JHI'/)-01)-9%9)50"4.)".)-01)#1-6#.=)

| D/)-01)-%69*%'1#)/%+&5)-")-+$1&")/+&1)%.7)/%+&5)-")-+$1&)*%()-01)-"-%8
06$"6.-)"/)*1.%8&-+15)+5)MN=HI)"/)-01)-%9=)G0+5)+5)21,%651)-01)%$"6.-)
8OD-Ect. @)*1.%&") +5)#176,17)2)-01)%6$"6.-)"/)-CRpERA-)*1.%6&-')
['#)%.)$".-0)+.)40+,0)2"-0)*1.%&-+15)9%6#1)+$*"517=



>_T#, 1584 D*># , SIT*H8IE h&4I<<FGHLIS

| 2<#01%#<)8=('UHOSH<B=Y#F)>#<")(7(=%"0-#01%H#@%")=0*#8>#8"6
01%#):5("0#'%\(8'% 7#05#8&%#>15F "#)>#0) ?#5"#01)0#' %0 ("#@ %'#:5
@)'0#01%'%5<-#(@#05#OP[B

| H1%6#234#1)>H#01%#&(' 7% #5<#@'5A8" O#<") (THE #6=%)'#) " T#65"AS
06A87%" 6% BH#H

| H5#6) "*#018>#& ('7%"-#01%#234#:(>0#@ 'SAY%H) "#(' 7% @)*: %" 0#5<#
01)0#>5:%#@) O#5<HOLY%H(" 7% @)*:%" O#8>H&Y6) (>YH5<H#<") (7-#F ]
7%<8"%7#)>#C)"#8"0%"085")=#F'5"9758"9#7%>89" % 7T#05#%A) 7%#
05#&%H#5F8"9BE



>_T#, 1584 D*5># , SIT*HBIE h&4i<<FL

| 1>08:)0%7#0)?#@%")=08%>

W%")=0*#<5'#<)8=('%#05#@ )*#%>08:)0%7#0)?%>#8<H#01%#0)? @)*%
01)"#G+-///#)<0%'#>(&0)608"9#01%8'#@)*:%"0>#)" 7#6'%780>B

H19%#6("%"0#)0%#8>#P[B#



0387, 1" /#IMNST#/# , THOQ IMPI

| GO1)DEF)0%5)%)*"&+,"")%2%-+CGEEASGH1)/ YR &9h")*1.%&-+15)
6.71#)51,-+".5);;HP:%<:P<)%.7):J<)+.)-01)/+#5-)+.5-%.,1)"/).".,"$*&+%.,1=)

| KGA)#1&+1/)4+&&)21)@#%.-17)+/)-01)-%9*%'1#)0%7).")*#+"#)*1.%&-+15)
15-+$%-17)-%9)*1.%&-+15<)/"#)-01)*#1,17+.@)-0#11)'1%#50Q)%.7)-01)-%¢
0%5)/+&17):"#)0%5)%)3%&+7)19-1.5+".)-")/+&1<)%&&)#1-6#.5)%.7)*%+7)
*00')%.")-%9)761=)

| G%9*%'1#5)40")%#1)71&+.861.-)/"#)5131#%&)'1%#5)$%")21)%2&1)-" )@ 1-
#1&+1N/"#)-01)/+#5-)'1%#)-0%-)-01")7+7)."-)/+&1=)

| IMKGAWH1&+1)/"#)15-+$%-17)-%9)*1.%&-+15)%.7)"-01#)*1.%&-+15=

DER)JL=P=P=S=;=P=



&#58. , SNMHA5 - 8H#@#1# , 8#E 95% - 3497 . $9*#

| 12%'68>0%7#5'78") *#&(>8"%>>H#6) Y%H) " TH@' (7%"6%0#) " THF)>H#" % AY'
(") &=%#05#<8=%#01%#'%0(""#F8018"#01%#@'%>6'88%7#08:%BE

| H%)>B#3%9B#R/+BREFPT+U




&#58. , SNMHA5 - 8#@#1# , BH#IE 95% - 37 . §>57

H1%#: (>0#>15F#01)0#1%#C%?%'68>% T#5'78") *#&(>8"%>>#6) Vot)" T
8"#@'5SA878"9#<5'H@ )*: %" 0#5<#18>#0)?#=8)&8=80*#)"THF)>#"%A%'(
("&=%HOSH#@ y*#01%H#0) P#5'HF5(=TH#>(<<%'H) "#("7(%#1) 7>18 @#B#B1
5"#01%#7 (%#7)0%BE

H'%)>B#3%9B#R/+BREFT+UB




Q3B*,5375R - 8*, #8834 53#55 , BS>3 - B# , -#

CM)Q8"9#@'5A8>85">#<5'H#&(>8"%>>#58=89)085">H#05#&Yo#: Yo0#F 1Y
<5'06>%%)&=%#%A%"0>#566(BH#MH#0)?@)*%'#:)*#%>0)&=8>1#'00)>5'
@'5A878"9#<)60>#)"T#68'6(:>0)"6%>#>15F8"9#01)0#1%#%?%'68>%7
&(>8"%>>H#6) %H) " TH@'(7%"6%#T0)Q8"9#01)0#7%9'%%H5<#6)' Yo#01)
%)>5")&=*#@"(7%"0#@ %'>5"#F5(=7#%7?%'68>% U-#& (0#"%A%'01%=
(")&=%#05#65: @=*#F801#01%#=)FBE

23™M>%6085"#./B+B+BRB.B.B



S#,#35088#58 . , SNI#45 - 8#395-7. 38

| 1"HB%6& (&)H* + $H# (-&.8&%/0.

| 102(-/&.3#$"/,%0%)

| 1"HS-#.4%"$053%/ 2#S6HY THHE.$Y%"#$.0.302(-/&.34$&.8$
96,#:9#.%$302(-/&.3#

| :)$3/%392,%&.3#,$6#)0.8$%"#$%&" (&)#* +,$30.%*0-<$$

#:0"NJEKEKERENEN



b, SN¥T287 . SQNT5* , $8#- . 3B8

| I"HS%&90'()&*+,-$%0' (&, +)+/-+(&Y0($('1+)+)0'%(&+'/-+&-2-**0p, 1+,-2),3*+4%1+2) &*'('5'-+,-%*) &Y60$-+2965*--
*4-+(&*'%&2-*6+05"+4%1+&)"+(&+) /-, *7
| 8O+/-+'%6"HO0L-, +:96*+58&Y0S-+) )0 Y0(&+ -2) 3*+&-2-**Y, L+ ) +2)AHSL+:([+9o+ 96" +)0$(. Y0/ () &6+ -+ 96" #%b1- +
4%1+8&)"+0-+%0%$-+)+-*%60$(*/+,-%*)&Y60$-+2%5*- 7+:-%*) &%0$-+2965%-+4 %1 +0-+-*060$(*/-3+(9+/-+'%"#Yp
L 2(* +2,3é&%,1+05*(§¢-**+ %,-+%&3+#,53-&2-6+05"+35-+)+2(,254*%&2-*+0-1)&3+'/-+'%"#%1-,<*+2)&',)$
), +*1-+:%*+5&%0%-+")+2)4#$17
! z;&%?),gé/f'&&;')+2)&*(3-,+:/-&+-: 1$5%'(&.+*52/+%+,->5-*'+(&2$53-*6+05"+(*+&) '+$(4(-3+)6+%&+-"#$%&Y0'(
'[-+ (&.7
L 1"#$%"&$'&()*+$,&'&$-&&*&*$%)$()./0#1
| I"H$%"&F'&() *+$,&'€$2-34350360&$3-*$,"3%0$+060&/+$,&' &$%37&-$%0)$+&(2'&$%"&$ &() *+1
| 1"&-$3-5$"),$%"&$%38/3#8'$6&(3.8$3,3'8&$%"3%0$" &$) $+"&$*5*$-)%$"34&$%"&$-&(&++3 HF & () *+1
| 9:$)%"&'$.&3-+%$,8'8$&8/0)'&*$%)$+8&(2'8&$-&&*&*$5-:)'.3%5)-1
I I"#$%"8$%38/34#8'$*5*$-)%$&+%05.3%8&$%"&$5-1)'.3%5)-1
!
!
!

s
4

9:$%"&$%38/3H&'$()-%3(%&*$%"&$9:<$:)'$5-+%'2(%5)-+$)-$,"3%$%)$*)$36)2%6$.5++5-=$5-:)".3%5)-1
9:$%"&$%38/3#&'$/")./%0#%$()./058*$)-(&$%"&$.5++5-=$5-:)".3%5)-$,3+$'&(&548*1
§2§4)§@55-):?*)(2.&-%3%5)-$+2("$3+$()/5&+$):$0&%%&'+$,'5%%&-$3-*$'&+/)-+&+$'&(&54&*$5-$3-$&::)'%$%)$:&%$%"&$-&8
-.) .o709)-

9;>$?@1A1A1B1?7171B1$$



i+, .35, -#) . 1§1"#ToU

"HEO& SO +$, Vot -$. * (HHY6/S() 0% LH#2*03%/ L#*/$45$ . #6*% 1 & 7%*08' &6$ +#*& 3%/ 1#4)$7*0"
+&'9,'"+/0&* 70/ L*&/1#6*35+/%*$'2*+06+,-06/$+#% 1% & 6*HAS-5 )#:*+& V0 2#6*/ 1#*3& ))& 70'8<

| I"H$6& (&)H* + $#-./8%0123

| 453%"#$%& (&)#*$"8&,$(*#601.,7)$8##2$, 89#/%$%1$% " #$%&'3

I 453%"#3%&'(&)H#*$"&, $8HH2P(#2& 70 #-$8#51*#3

| A53%"#*4#$ #* #I*#I#2%P/"&2<#,$02$% " #$%&'$51*=,$1*$7&;$;"0/"$&PW &' (&)#*$/1.7-$21%F*#&,12

# (H%oH-$%1$>21:3

| 1"#S7#6#7$15%/1=(7#0%)$15$&$%&'$1*$/1=(70&2/#3$0,, #3
= 1#*/$45$.#6*-$. X 1 S>H*B6HSY& ' S(JH*+$, Uo#*386%' &' +&-5)0$' +#+2 #*/8*08' &6 +#*& 3%/ 1#*)$7
J1#*38))&70'8*$6#+/6 #<

I ?2$*#&,12&87#$&2-$<11-$5&0%"$#551*%F; &, $=&-#$%1$/1=(7)$;0%"$%"#$7& @ $1*

| "HS00& (&)H*$: &, $. 28 & HB15SE&SHA. O H=H2%$&2-$/1.7-$21% S #&, 12887 )$SHSH (#/%#-$%1$>21
A OH=#2%3

?"@*AB!CICIDIAIAIE*



&#U'5, -#3. ,§>3.1#88*. , 518

1'0,+$1&2+.+$(&#3&4H38BY 44 . J+#T+,NPU

T0&S8"UJH
| S<'%2,0&"-(."$0"<:'&*'$%">* "), (," (<))

| S<'%2,08"%(33".",-"3(>='&")'1'&(3",*8)",0"." &8*$"/"&', 2&$">()"/*3"

,0"/*3"0%",*8'



&#U'5, -#3. ,§>3.1#88*. , 518

| I"HSY6RI15)."-)+.3"&31)#18+%.,1)".) 1##".1"65)%73+,1)"/),"6.51&)#1 @YoH 7 +.
8615-+".)")&%4=

| D.X)*+ ()C"6#-)5-%-15T))UV01.)%.)%,,"6.-%.-)"#)%.)%--"#.1')%73+515)%)
-969%06'1#)".)%)$%--1#)"1)&%4()56,0)%5)401-01#)%6)&+%2+&+-")19+5-5()+-
#19%5".9%28&1)/"#)-01)-%9*%' 1#)-"}#1&")".)-0%-)%73+,1=B

| UW'),".-#%5-()".1)7"15)."-)0%31)-")21)%)-%9)19* 1#-)-")?."4)-0%-)#1-6#.5)
0%31)/+917)/+&+.@)71%78&+.15)%.7)-0%-)-%915)$65-)21)*%+7)401.)-01")
D.)50"#-()-%9)#1-6#.5)+$*&")71%7&+.15=))E1&+%.,1)2")%)&%")*1#5".)".)%
+5)")),"6#51),"$$".)26-)-0%-)#1&+%.,1),%.."-)/6.,-+".)%5)%)5625-+-6-1)/"#)
"$*&+%.,1)4+-0)%.)6.%$2+@6"65)5-%-6-1X56,0)#1&+%.,1)+5)."-)#1%5".%
96651)/"#)%)&%-1)/+8&+.@)*1.%8&-")6.71#);:HP:%<:P<=B



@#57""V§" #3* . - 8§, #8815 . 33W , 5D . *BSN2#S
MNG# , -#

| C_%)01-#>%'85(>#8=="%>>-#5'#(")A587)&=%#)&>%"6%#5<#01%#0
7%)01#5'#>%'85(>#8=="%>>#8"#01%#0)?@)*%' Z>#8::%78)0%#<). 8-
'%0)>5")&=%#6)(>%#<5'#01%#<)8=("%#05#08:%=*#<8=%#)#0)?#'%0(
/B+B+BRB.B.B+

| H1%#234#F8==#=55Q#05#F1%01%'#01%#0)?@)*%#F)>#>5#8"6)C
8Y6# (") &=%H#05#)00%" 7TH05#501% #&(>8"%>>#)<<)8'>BH#2<#01%#0)’
05#65"08" (Y#1%'#&(>8"%>>#)<<)8'>H#T7%>@80%#) ' #8"6) @) 680*#8(
78<<86(=0#05#%>0)&=8>1#018>#)>#'%)>5") & =% BB NS AL THOC)B=("



) #+TH , #B&HDE ., SNIHI45 284" 15, BS3BS;
C87*/ 51#BS15X5># , 517*#8)

HSU0&S (&) MO'( % 108", 0"(<")-(33"4"4B:0)' 28 &")24) 96 *0$"L (M">* -
&I);l%,ll,0|l($:"2$.l&;(:8I$,II < $ %& (&_ &8*$) ( IIIII

& (J0$"0/"%()2(3.=C" *)() -8C"0&"0 - & 2$2)2(3 96*89628), ($%) g 0)* *0$"0/") 2%-
(..**0$",0",(<">023."4™ (+(*$)," A2* ="($."+00."%0$)%*' $%'E

1-#$.(/+09)(12)(354)$325*6+(352&327 2BO+6,* *0$" 0", (< ) (33"4"*8;0)"."
28.8")24)%,*0$"L(M">*-"&);'%," 0"($="2$.'&;(=8',"*/" -"9 %&' (&=". ' &8*S)"
o, PT(S(E'8 7RI (1S (45" (+HNC 08" 4%(8".%) (43".C"$"
- (<(43"=H(&M0& S *0%-") *8(,. " (=8'S,) "> & & A& M 0"4™ (. M 0&" " -
’(<(43Ill:l(&ll;&I%|.*$+Il)2%_ll’(<(43|||:|(&Cll($.II)2%_II2$.l&;(:8I$’ll>()ll.2|ll,0"
&l()0$(43"l%(2)lll($.II$O’II’OII>*33/23"$I+3I%’E

#:GXHHIQL'MLRME



Potential Criminal Liability



> _T#, 1581343 /%, SUTHN2T?Y

"HSU0& (&) H+$,81+-+$%

1(."0&" (" (<"0&" " (=8'$,"0/" (<E

| YZ=">(="0/"*332),&(,*0$C"($."$0,"4=">(="0/"3*8* (,*0$C">">023." -*$V"
(/1*&8(,*1"">*33/23"(,,'8;,"8(="4"*$/'&&"."I&08"%0$.2%,")2%-"()"V";*$+"("
3486+($5(1$49$642 28 '$9*+5($(&1)2(5$4)$*+1()* 108 +5($2&742<(5$4)$
34<8;(8&15C3(51)8<1248$49$644:534)$) M-S (*+:(&1$49$*55(15$4)$
<47()28'$8=$548)<(5$49$2834443+28& '$49$48&(5$+*99+2)5$14$*7423$:%:28'$
)(<4)35$858*+$2&$1)*&5*<124&5$4IBAS(HBL60$.2%,"C" -""3*V'3="//'Vp,"
0/">-*0/-">023."4" 0!25+(*3$4)$14S< A& F(*+



1&"(850. , ;" . 2-T5TH . L §> 12

C 1%"#8"<5'":)085"#8>#T%A%=5@ % 7H7('8"9H)"#%7?):8")085"#01)0#8" 7
01%#0)? @) %' Z>#<)8=('%H#05#<8=0#)#'Yo\(8'% 7# %0 ("#5'# %0("">H#8>
01%'%H#8>#) *#501%'#8"786)085"#5<#<")(7-#78>6(>>H#01%#6)>%#F8C
)" 9% B#2<H#01%#9'5(@#:)")9%'#65"6('>#01)0#01%#@5>>8&8=80*#5:
06?28>0>-#01%#$")(7#H%61"86)=#M7A8>5#TSHMUH#F8==#&%#65"0)6!
6)>%6>-#75#"50#>5=86804#7%=8"\(%"0#'%0("">-#@ )*:%"0#5<#0)?-#5'#
)9'%%:%"0#<'5:#01%#0)? @ )*%BE

2B3B"B#JB.RB+.B+TPU



> _88*NM#I4 " 53+#8M+5*, 8750 . , ;9" #38

| $%=5"+#("7%'#23SH#O.[+#8<#01%8'#<)8=("%H#05#<8=%#65">080(0%
06A)>85"B#

| AB>7%:%6)"5'#5<<%">%H#(" 7% #23SHO.IR#<5'#F8==<(=#<)8=('%#05#
YO("-#>(@ @=*#8"<5")085"-#5'#@)*#0)?B

L aM77#"(:&%'#5<#@'5>%06(085">HEBIAIB#<'5:#=)>0#S2#'%@5'0b



Z.1-,153?75@*8-1. 8 - 3

| FO"(10*."("%&*8*$(3";&0)'%2,*0$C"0&"1'$" ("&*)V"0/"($"*$1"),*+(,*0$C"($.",0"
&')031"))2")">* - ~#:9C")08" (<;(='&)"1032$,(&*3=".*)%30)" -*&";(),"$0$
%08;3*($%",0",-""#:9E™"
| 'A2*&'8'$,)\
| H8:%=*
I S5:@=%0%-#)66(")0%-#)"7#0'(01<(=
l ¢%9)=#>5("6%#8"65.%
| W)*#5'#:)Q%#9557#<)801#)")"9%:%"0>#05#@ )*#



"HS%& ()< +,- H-S(/*

| F-"1032%$,(8&=".%)%30)2&":&(%,*%"%'$,&(3*].">*,-"G&*8*$(3"#$1'),*+(,*0$"*
A*3(.'3;-*("LGEB_H M

| G&*8*P(3"H#SL),*+(,*0$"$0>"&'A2*&')": &' %3 (&($%"/0&"(33"1032$, (&="
¥)9%30)2&)

| F(<:(='8)"82),"2)" T0&8"KQQIW2:.(,"."0$"T'4&2(&="KIC"NINNE

L )\bb>>>E*&)E+01b$'>)&008bH$02$%)7$ 2:.(, 202-' 70&8KQQIV
10325, (82%)%30)2&&(%,*0R& %3 (&($YE&'A2'), 1$. q::3*%(,*0$



"T1#68¥,5Z.1: ,7537§0*8-2. 82 3#51. 380 . , ;973

| 306\(%>04\\BHY6)") " 6% #5"HW) O#2#5<H#S5" #+IJPO

| M<0%'#Y886)")"6%#9")" 0% 7-#>(&:80# W) 0#22#5<#$5"#+IIPO

| M<0%'#W'%=8:8")"*#M66% @0)"6%-#>(&: 80#K#*%) >H5<#T%=8"\(%"
)" TH@)*: %" 0#05#3%ABH#MO%"0-#)"T#H@'SAS7%#) #)778085")=#8"<5
Y\(%>0%7B

| 489"#6=5>8"9#)9'%%:%"0B

| W9%'")=0*#8>#>8"9=06#OP[#<")(7T#@%")=0*#5"#1891%>04#*%0) #8"H#=5
@%'857B



11" M/ #,B/#, 155, BSISXS&#T7 -3, 8)

1" "HE0&HSY0' )*+2),$-.+% NN1).0122)3$)4+#,$22$&)5%)1%6)4-5#5%12)41.$)
ll)_7<5'l‘;/:g§.(.f1815/o.') 5#.$29NNI:
1 =$5.5#+9%512>

| 2%4-5#5%1'5%8>)1%&)

| @+#,$22%$&/

"H$%6& ($)$Y0* +, (- HWDYO & ("H) K+ KHS-.
| #5958 (&1)*$%+,$)1-)%./$)". ) (0)*$I+*&)-&)1"$) 1*-+& )" (1).1)2-+/').&2*.3.&(1$)".34
| 5+6*$3$)7-+41)"$/)1"(1)!"$)8.%!")93$&'3$&!1) -$,)&-1)$02+,$) () 2-36/$!$)%6(./+*$)!-)%./$) ()| (0)*$!+*&4
' /01"23041"53167"1891!"::"186"461045"<9==67":34">76<:::<":5:34@91:35"1891"186"7¢
A9>"?4:B::6C67";43@"?4BB:7:5C!"186"76;657951"<3027"89BG"49:>67"186"D:;18"
E@657@651"35"186"461045'



"#$%&'($

"#$%& '()$*+%0",-+./$0L*2"
3$4)$8 3$4)$15$672/7-$/892%1*2
V7*&  "H)™%-#8 :/$0.7)'1*2"



