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The IRS’ High Income Nonfiler Campaign 
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IRS Strategies 

! H1%#234#F8==#A8>80#:5'%#0)?@)*%'>#F15#1)A%#"50#<8=%7#0)?#'%0('">#<5'#
@'85'#*%)'>-#)"7#8"6'%)>%#80>#(>%#5<#C7)0)#)")=*086>-#'%>%)'61-#)"7#"%F#
65:@=8)"6%#>0')0%98%>BE

! H1%>%#>0')0%98%>#8"6=(7%I#
!"#$%&'()*$+",-'"*.'$,*/*%(,*0$"0/"($."%()'"%&'(,*0$"/0&"*$.*1*.2(3"($."42)*$'))"
$0$/*3'&)5"
!"6)*$+",-'"72,08(,'."924),*,2,'"/0&":',2&$";&0+&(8"/0&",(<;(='&)">-0"-(1'"
$0,"/*3'.",(<"&',2&$)"42,"/0&">-08",-*&.?;(&,="&';0&,*$+"*$.*%(,')"(")*+$*/*%($,"
*$%08'",(<"3*(4*3*,=5"($."
!"6)*$+",-'"@'3*$A2'$,":',2&$":'/2$."B03.";&0+&(8C">-*%-")=),'8*%(33="-03.)"
($"*$.*1*.2(3",(<;(='&D)"*$%08'",(<"&'/2$.">-'$",-'*&"(%%02$,"-()"(,"3'(),"0$'"
2$/*3'.",(<"&',2&$">*,-*$"("/*1'?='(&";'&*0.E



Rationale for Focus on High-Income Nonfilers
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Rationale for Focus on High-Income Nonfilers
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Lookback Period for Delinquent 
Taxpayers
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IRS’s 6-Year Policy on Delinquent Returns
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Preparing Delinquent Returns



Preparing the Returns
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Incomplete Information and Estimates

! 2<#65:@=%0%#8"<5':)085"#8>#"50#)A)8=)&=%-#6)"#>08==#<8=%#&)>%7#5"#C&%>0#
%<<5'0>E#V&(0#:(>0#78>6=5>%B#

! M2SWM#40)0%:%"0#5"#40)"7)'7>#<5'#H)?#4%'A86%>#X5B#J-#'($&")&
*(+,-.+$(/&&Y"=%>>#@'518&80%7#&*#>0)0(0%#5'#&*#'(=%-#)#:%:&%'#:)*#
(>%#01%#0)?@)*%'Z>#%>08:)0%>#8"#01%#@'%@)')085"#5<#)#0)?#'%0('"#8<#80#8>#
"50#@')6086)=#05#5&0)8"#%?)60#7)0)#)"7#8<#01%#:%:&%'#7%0%':8"%>#01)0#
01%#%>08:)0%>#)'%#'%)>5")&=%#&)>%7#5"#01%#<)60>#)"7#68'6(:>0)"6%>#
Q"5F"#05#01%#:%:&%'B#H1%#0)?@)*%'Z>#%>08:)0%>#>15(=7#&%#@'%>%"0%7#
8"#)#:)""%'#01)0#75%>#"50#8:@=*#9'%)0%'#)66(')6*#01)"#%?8>0>B



Civil Penalties and Defenses



Potential Civil Penalties – IRC 6651(a)(1) & (2)
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Potential Civil Penalties – IRC 6651(f) 
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Potential Civil Penalties – IRC 6654
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First-Time Abatement (“FTA”)
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Reasonable Cause Defense – Failure to File
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Reasonable Cause Defense – Failure to Pay
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Ordinary Business Care and Prudence

C^)Q8"9#@'5A8>85">#<5'#&(>8"%>>#5&=89)085">#05#&%#:%0#F1%"#'%)>5")&=*#
<5'%>%%)&=%#%A%"0>#566('B#M#0)?@)*%'#:)*#%>0)&=8>1#'%)>5")&=%#6)(>%#&*#
@'5A878"9#<)60>#)"7#68'6(:>0)"6%>#>15F8"9#01)0#1%#%?%'68>%7#5'78")'*#
&(>8"%>>#6)'%#)"7#@'(7%"6%#T0)Q8"9#01)0#7%9'%%#5<#6)'%#01)0#)#
'%)>5")&=*#@'(7%"0#@%'>5"#F5(=7#%?%'68>%U-#&(0#"%A%'01%=%>>#F%'%#
(")&=%#05#65:@=*#F801#01%#=)FBE
23^#>%6085"#./B+B+BRB.B.B



General Reasonable Cause Factors
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Inability to Obtain Records
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Ignorance of the Law
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Reliance on Professionals
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Reliance on Professionals

! !"#$%&7"15)."-)+.3"&31)#1&+%.,1)".)1##".1"65)%73+,1)"/),"6.51&)#1@%#7+.@)%)
8615-+".)"/)&%4=

! D.)'()*+ ()C"6#-)5-%-15T))UV01.)%.)%,,"6.-%.-)"#)%.)%--"#.1')%73+515)%)
-%9*%'1#)".)%)$%--1#)"/)&%4()56,0)%5)401-01#)%)&+%2+&+-')19+5-5()+-)+5)
#1%5".%2&1)/"#)-01)-%9*%'1#)-")#1&')".)-0%-)%73+,1=B

! UW'),".-#%5-()".1)7"15)."-)0%31)-")21)%)-%9)19*1#-)-")?."4)-0%-)#1-6#.5)
0%31)/+917)/+&+.@)71%7&+.15)%.7)-0%-)-%915)$65-)21)*%+7)401.)-01')%#1)761=))
D.)50"#-()-%9)#1-6#.5)+$*&')71%7&+.15=))E1&+%.,1)2')%)&%')*1#5".)".)%)&%4'1#)
+5)"/),"6#51),"$$".)26-)-0%-)#1&+%.,1),%.."-)/6.,-+".)%5)%)5625-+-6-1)/"#)
,"$*&+%.,1)4+-0)%.)6.%$2+@6"65)5-%-6-1X56,0)#1&+%.,1)+5)."-)#1%5".%2&1)
,%651)/"#)%)&%-1)/+&+.@)*1.%&-')6.71#);;HP:%<:P<=B

"&



Death, Serious Illness, or Unavoidable 
Absence
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Heightened Reasonable Cause Standard -
Estimated Tax Penalties 
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Potential Criminal Liability



Potential for Criminal Liability?
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IRS’s Non-Solicitation Policy
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Possible Charges Against Non-Filers
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Voluntary Disclosure 
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Steps in Voluntary Disclosure for Non-Filer
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Fifth Amendment and Tax Returns 
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